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Valuation Services
HVA has for its valuation services a pragmatic and meticulous approach. With
this approach we focus on the most important and material aspects of the business. We provide the service through the engagement of highly experienced
professionals in valuation and relevant knowledge of the market. The services
are offered globally through dedicated specialists at home and on-site, which
provide a wealth of local knowledge and insights from around the world.
The International Valuation Standards Council (IVLC) defines Market Value as
the estimated amount for which an asset or liability should exchange on the
valuation date between a willing buyer and a willing seller in an arm’s length
transaction, after proper marketing and where the parties had each acted
knowledgeably, prudently and without compulsion.

HVA is a highly experienced and skilled partner,
that implements the valuation of agriculture projects in a highly effective way, with a minimum
impact on the time of the client, while providing
valuable insights throughout the process of valuation.

As HVA, we calculate a market value in the form of an advice, and we provide it
along with supporting information, data and analyses which helps our clients
to make considerations for the purpose(s) they want, e.g. for tax purposes.
For the estimation of the market value we use the most appropriate approach
depending on the understanding we have about your objectives. For example,
we might apply the Discounted Cash Flows method based on projections and
assumptions provided by the client, which is a widely acceptable valuation approach. Another method we use is the Comparable Transaction Multiples and
market multiples of comparable, listed companies. In this method, the experts
make comparisons of the risk profile and growth prospects of the clients’ company, with selected similar companies and comparable transactions. This results in a dynamic valuation method, because it makes use of market assessments of the future financial and operational expectations of similar companies, based on market values depicted in the stock market and in comparable
transactions.

The process we follow, results in a professional valuation report
which includes all key business and valuation issues written in a
comprehensive and workable manner for the client to use wherever necessary.

The HVA approach
HVA approaches the valuation based on 4-steps plan:
Step 1: The HVA-experts are collecting the necessary inputs and exchange information with the management team of the client. Based on the provided ToR,
the team prepares a list with requests for specific data about the company. The
queries include for example: the financial statements of the past five years, a
list of assets (e.g., machines and installations), profiles of the key management
team and so on. The experts also conduct interviews with the management and
other key executives where key valuation issues are discussed.
Step 2: The valuation team is reviewing the obtained information, the financial
assumptions and projections. Then the team collects from databases, industry
reports and other sources relevant information to complete the data pool of the
valuation.

Step 3: In the third step the experts will calculate the Net Present Value and
proceed in conducting a sensitivity analysis on the key assumptions.
Step 4: During the final step, the team prepares a report with the valuation results and presents those to the client.
From the beginning of the project, the time needed to reach a final report is estimated at 4 to 5 weeks, depending always on the responsiveness of the client
in providing the requested data. For achieving the desired results and on time,
it is crucial that the client shows commitment and participation in the process
and provides full support to the team.

The report
The results from the valuation study, will be presented in the form of a written
valuation report. In that report, the experts will include an executive summary,
a full description of the scope of the engagement, a list with sources of the data
and a list with the limitations, an analysis of the key valuation assumptions
around market and industry, an analysis of operations, an analysis of the valuation and finally the valuation results and the sensitivity analysis.

Before finalizing the report, the company management should provide
HVA with a written letter assuming full responsibility of the accuracy
and completeness of the provided information.

The team
HVA dedicates a consistent team to the project which gets enforced
where necessary and applicable by other specialists as required to meet
the needs of the valuation project. During the project, one team member,
the team leader, serves as the key point of contact, providing consistent
support throughout the implementation.

The cost of valuation

HVA seeks to provide value for money for every client: high-end tailored
quality with attentive services and well-balanced judgement at fair and
competitive rates. The prices depend on the complexity of the valuation
objects, the location, the size and other relevant factors. In the case of M&A
projects and because such transactions are tightly related to the valuation
report, HVA charges a fee on the transaction-amount, high 1,2%.

Why choose for HVA
HVA was established in the year 1879. It started its operation in the Netherlands and Indonesia, but later expanded its activities in several countries around the world.
Building on its long-standing experience in evaluating-, developing- and
managing integrated agro-industrial projects, HVA International has the
right expertise to valuate agricultural projects.
Valuation on itself is a highly specialized task, but in agriculture, deep
knowledge and experience of the practices used as thorough understanding of each sector’s particularities, can be of tremendous use for arriving
at a well-funded result.
The longstanding operations track of HVA, along with the careful selection
of the valuation team and the experience of its members, serve as a guarantee for a solid result for any valuation request.

There is almost no agriculture topic which HVA
has no experience with, whether it concerns
poultry, dairy, fisheries, processing of commodities and other agricultural produce: HVAhas
done it all!
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